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The ‘ Fall of 



Rewald 


^ RBCBl VEO 


6 


More Than 400 investors Gave His Company 

$22 Million ffiai of RoncM R. Rowofct on choiyos of 

‘ mait fraud, socurities fraud, tax ewsioo and por^ 

fury begins today in federal court vrith U.S, Dh- 

nidia «Uk Vkat miiii nn out to run op to thro, montht. This mtkfo provide the 

^ground for on, of the mod pubfkiud asm 
^ ^ ^ m Hawaii history. 

In Bfedtan, fiHulidta.^ltewiMLTS **<• *»o renehei, Tbou. HlHi*®? C0rap*ny, checked 

la hii tuieide note to hJj wife, 


certain youV flod the Koiy of h??ji^ ^ Sconis. A 

BBROhWtascteatlnc grtatte a *i“? !***** d ollars to Jaolor 
feature article.** , Acnievenieiu. 

TTie Mter to the Star Biilletta A 12,000 doaetlon for LL Cor 

j^SJ^S**^*®***" ****** !!!.*?!?lP®'Wcal camp^ 

Jum C> I Ml orgaaiatJon. Tom were floaren 

totan^ wonld nercr end rma hosketa. Hocm shoes 
fi?® wunmer beat and life Inenraaoe. 'mps and aah 

T®c RooaM and ehanpagoe for friends. 


Rewald and the faat thl^ be 
wancad to do wu talk to a sews 
rnwrter Aa IRS. Invotlfatfoii. 


Tl^ m on e y — op to o oiurter 
idIIUdii a inooUi — po oro d out. 
Prom tbe outMe. BBBDAW 


- ssr‘J£A?SsS 

Mto ytgB^ rtd.Md'ga 

Rardta, ihea^e ^ ba22 ***5* '•“•tae-rc-n. 


that the WS liive» 
tlgatiOB be stooped. 

‘•Cprreol ileticate sttnatloa 
tbreatana tbe security of all aulK 
iWlwy jwoipanles, an well 


^en RewaJd'n fwbUc relattoos 
**f® the company was 
rock aoBd. 

. BUT RBWALO knew tbe OtS 
iBvesti^atioa had resumed. Aa 


553 J5J!?"* ^ &"i!!e*^*»'yr^t?e^h«u 

•Tto sttoadon has been fester- 
log for four weeks . . . Ualcss 
recclre dkoet Wasblnstoa assM- 
ance soonest, bettere tut securi- 
ty Hap with IRS is lacvtlable** 
bo wrote. ' 


TEN DAYS later, the IRS 


On July 29b U83 be filed a peti- 
Otwi .In federal. court to enforce 
an IRS sBfflmoito He wanted to 
see company books. 

The news media also pressed 
company officials with embar- 
rassing questions. A suie rcfuto 
tory agency wanted Rewald to 


> ■ . : r ^na •MV "tb* wgMitQM IWWWl lO 

R®PP®<i. •ccordbif to come In mi a ni w c r aomo ooes- 
ReweWii attorney, tfona about bb oomptay. The So* 
Dana SniKh. tA IRfKl 1- 


*® >RS crlmiaaJ 
inraatlM Joseph Cbmploae. 
^Fcrlbe next four nMoUis. R 
dTto neslnem aa usual for RewaM 

.to“TS ^ ^ 


ciiriUea and Exchange Conmis- 
lion vn% quewloning ReweM^ 
method of attracting inveat- 
ments. 

Kewald coaid see that tbere 
would be no help for him this 
time. As far as be was coocera- 
^ bad reached tbe end of 


sands e/ db ifara eontlimed to 
pour In fknm imeaton. 

But 'eran • more was being *-’*» j 
spent for RewafcTt extnfisiat Itna 
lifcmyte and for company om- ^ ^ Ibunid R. 

lujdjcourt rccordiTltow!.' BewXId. tbe^ahtelniSSSnao 

went to pay the l>**a able to coaviiice 

leases and mortgage for his peopie to Invest 


Rewald wrote In ihaicy script, "I 
started out working for*^our 
country and was abandoned 
whan others feared for their 
Jobi. It never dawned on me 
that I be left tioae and 

uoprotactfd.” 

''Wintord09" 

U ^aid had died In the wai- 
ratidents 

probably would have bean wit- 
nett to an Intriguing. y#t short- 
lived nm of newt itoriaa. InvesU- 
gntori would have gone Into Ra- 
wa df plttth Groavenor Canter 
offlcea and found a jumble of 
records. 

tong, they would have 
noticed that soma of the records 
were missing. And It wouldn't be 
long before they discovered that 
the money wu misting. The mil- 
lioni of dollars that Investors 
had put into Ranald's companv 
were gone. ' 

Outraged inveatora would have 
had no one on whom to vent 
their anger. Thera would have 
tome queations about the 
CTAi connection to the compa* 
ny. but with ceruin documents 
sealed by tbe courts on national 
security grounds, no one would 
ever know the extent of involve- 
ment 

But Rewald survived. 

He was found teiaiconKlous 
against a tub in the hotel bath- 
room and takan to Quaan's 
HoopttaL Inveatort had icmaone 
to blame and Island residents 
have been witneea to one of the 
moat heavily covered stories in 
the state's history. 


GoRHiIlt) 
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